
Catalist-listed mm2 Asia said its bid 
to acquire a 50 per cent share of the 
Golden Village cinema chain in Sin-
gapore  for  $184.25  million  has  
fallen through after the owner of 
the other half-share in the business 
did not approve it.

mm2 Asia last month said it had 

signed a conditional sale and pur-
chase agreement with Village Cine-
mas Australia to buy the latter’s 50 
per cent stake in Dartina Develop-
ment, which holds the Golden Vil-
lage cinema business in Singapore.

The agreement was conditional 
on, among other things, Village Cin-

emas  Australia  securing  the  ap-
proval  of  Golden  Screen,  which  
owns the other 50 per cent share in 
Dartina, by July 21. 

That approval was not obtained, 
and the acquisition therefore did 
not take place. 

mm2  Asia  said  in  a  stock  ex-
change filing before market opened 
yesterday that it was in discussions 
with Village Cinemas Australia on 
their available options.

Golden  Village  is  Singapore’s  

largest  cinema  chain  with  92  
screens across 11 cineplexes, and a 
12th is set to open later this year. It 
commands  about  40  per  cent  of  
box office revenue here.

Last  month,  StarHub  raised  its  
stake in mm2 Asia to 9.8 per cent 
from  8.4  per  cent  with  what  it  
called a “strategic investment” of 
$15 million in mm2 shares, affirm-
ing its position as mm2 Asia’s big-
gest  corporate  shareholder.  mm2 
Asia had said it intended to use the 

net proceeds from the share sale for 
its  Golden Village acquisitions as  
well as new productions. 

Asked if the failed purchase had 
any impact on its strategy, StarHub 
said: “Our investment in mm2 Asia 
is on the strength of all its lines of 
business and its regional footprint. 
We  remain  the  company’s  single  
largest corporate shareholder.”

mm2 Asia announced this year it 
will be co-producing five films with 
media  conglomerate  Turner  Asia  
Pacific over the next three years.

Their first release will be Wonder 
Boy,  a  biopic  starring  Benjamin  
Kheng in the role of singer-song-
writer  Dick Lee.  Directed by Lee 
and Daniel Yam, the film is slated 
for release next month. 

Two other family-oriented films 
and two films by local  box-office 
king Jack Neo are also in the works.

mm2 Asia shares ended the day 
three cents or 5.4 per cent lower at 
52.5 cents.
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Singapore  and  South  Australia  
have signed a memorandum of 
understanding (MOU) to foster 
closer collaboration in food inno-
vation.

The  MOU  between  trade  
agency Spring Singapore and Pri-
mary  Industries  and  Regions  
South  Australia  (Pirsa)  was  
inked during a South Australian 
business  mission  to  Singapore  
yesterday.

“We are looking forward to a 
fruitful partnership with Pirsa to 
build  complementary  capabili-
ties in emerging food innovation 
areas, including functional foods 
and food waste reduction,” said 
Mr  Ted  Tan,  Spring’s  deputy  
chief executive. 

“Singapore  SMEs  (small  and  
medium-sized enterprises) can 
access  new  food  technologies  
and processing methods to accel-
erate the development of innova-
tive products. It will also offer a 
launch pad for Australian compa-
nies entering the Asia market,  
creating win-win partnership op-
portunities with our SMEs.”

Professor  Mehdi  Doroudi,  
deputy chief executive of Pirsa, 
added:  “This  MOU  will  enable  
South Australia and Singapore to 
learn from each other’s efforts in 
food innovation by targeting a 
number of key focus areas, in-
cluding  research  and  develop-
ment, commercialisation, prod-
uct development, packaging in-
novation,  and  technology  and  
knowledge exchange.”

The MOU will leverage Singa-
pore’s Food Innovation Cluster 
(FIC) and South Australian Food 
Innovation Centre as platforms 
to promote business and facili-
tate  knowledge  exchanges  in  
food innovation, and to actively 
engage each other in topics such 
as functional food development 
and food waste reduction.

Led  by  Spring,  the  FIC  is  a  
multi-agency effort  to catalyse 
co-innovation  among  multina-
tional firms, local SMEs and re-
search institutions, and acceler-
ate the development and com-
mercialisation of new products.

The FIC is a key initiative under 
Singapore’s Food Manufacturing 
Industry  Transformation  Map,  
which was launched last Novem-
ber to steer the industry’s growth 
over the next five years.

Singapore is a key trade part-
ner for South Australia. 

Between  2015  and  2016,  the  
state’s agriculture, food and wine 
exports  to  Singapore  reached  
A$111 million (S$120 million).

The South Australian business 
delegation to Singapore is part 
of the state’s larger strategy to 
explore  opportunities  in  the  
food and beverage sector of the 
region. 

South  Australia’s  food  and  
wine  industries  make  up  its  
largest export sector and is a ma-
jor employer. In 2015 and 2016, 
these sectors generated A$18.6 
billion  in  revenue,  accounting  
for 45 per cent of the state’s mer-
chandise exports.
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A centralised, real-time system to 
track container trucks islandwide 
would be a boon for the logistics sec-
tor – and it could come the Repub-
lic’s way in two years’ time.

The  planned  Transport  Inte-
grated Platform is one project be-
ing  handled  by  the  Logistics  Al-
liance,  a  six-member  industry  
group formed yesterday to upgrade 
the sector.

The new group is in line with last 
year’s logistics industry transforma-
tion map, said Minister for Trade 
and Industry (Industry) S. Iswaran, 
pointing to  its  planned  interven-
tions in the areas of innovation, pro-
ductivity and human capital.

The Logistics Alliance, supported 
by Spring Singapore, comprises the 
Container Depot and Logistics Asso-
ciation (Singapore), the Singapore 
Logistics  Association,  the  Singa-
pore Transport Association and the 

former Singapore Aircargo Agents 
Association  –  now  rebranded  
SAAA@Singapore. It also includes 
Republic Polytechnic’s Centre of In-
novation for Supply Chain Manage-
ment.

Mr Iswaran, speaking at a forum 
for  trade associations  and cham-
bers (TACs),  said:  “Under this al-
liance, the four TACs have formed 
sub-groups to lead specific initia-
tives, including identification and 
adoption of emerging technologies, 
development of a common trans-
port  platform,  and  designing  of  
training programmes to expand the 
talent pool and upskill the logistics 
workforce. 

“This form of intra-industry col-
laboration allows related TACs to 
avoid duplication of efforts and to 
be able to reach out to a larger num-
ber of enterprises in a purposeful, 
coordinated and synergistic man-
ner.”

The Singapore Logistics Associa-
tion’s  first  deputy  chairman,  Mr  

Kay Kong Swan, was upbeat about 
the potential for the integrated con-
tainer truck tracking system. 

“Once you have a common plat-
form for all drivers... you can share 
and pool jobs,” he said.

He  noted  that  innovative  solu-
tions are urgently needed in the lo-
gistics  sector  as  higher  business  
costs are eroding profit margins.

“Competition  within  Singapore  
has become more keen,”  said Mr 
Kay, who is also chief executive for 
integrated logistics at CWT.

But he believes that more cooper-
ation among businesses could in-
crease efficiency across the sector 
– for example,  when it  comes to 
how container truck routes are co-
ordinated  with  depot  processing  
schedules.

Other projects that the Logistics 
Alliance will tackle include develop-
ment  of  technology-based  solu-
tions and better recruitment and re-
tention of workers.

Mr  Iswaran  yesterday  also  an-

nounced  a  call  for  proposals  for  
TACs to work together, as the gov-
ernment  funding  cap  for  such  
multi-TAC tie-ups has been raised 
to 90 cents for each dollar, up from 
70 cents of support previously.

“Intra-industry, cross-industry or 
TAC consortia are all viable models 
for TACs to work together to ad-
vance collective interests,” he said.
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Reduced occupancy at some proper-
ties  hit  third-quarter  revenue  at  
two real  estate  investment trusts  
(Reits) that are part of the Frasers 
Centrepoint group. 

Turnover at Frasers Centrepoint 
Trust (FCT), which has six suburban 
malls, slipped 3.3 per cent to $43.6 
million for the three months to June 
30, compared with a year earlier.

The decline was largely the result 
of  refurbishment  work  at  North-
point mall in Yishun, which will be 
completed in September, the trust 
manager said yesterday.

Net property income fell  by 1.3 
per cent year on year to $30.8 mil-
lion, leading to a 1.3 per cent decline 
in distribution per unit  (DPU) to 
three cents, down from 3.04 cents 
in the same period last year.

Dr Chew Tuan Chiong, chief exec-
utive of trust manager Frasers Cen-
trepoint Asset Management, noted 
that despite the challenging retail 
environment, “the suburban retail 
market remains resilient as this sec-
tor  focuses  more  on  necessity  
spending and increasingly on food 
and beverages”.

FCT’s  portfolio  comprises  the  
Causeway  Point,  Northpoint,  
Changi City Point, Bedok Point, Yew-
Tee Point and Anchorpoint malls. 

Overall occupancy was flat at 87.1 
per cent as at June 30. 

Quarterly earnings per unit was 
2.47 cents, down from 2.56 cents a 
year earlier. Net asset value per unit 
shrank to $1.92 as at June 30, from 
$1.93 at end-September last year.

Frasers  Commercial  Trust  
(FCOT) also reported third-quarter 
results yesterday.

Revenue dipped 0.6 per cent to 

$38.3 million from a year earlier, ow-
ing  to  lower  occupancy  rates  at  
Alexandra Technopark – which is  
under  renovation –  China  Square  
Central  in  Singapore  and  Central  
Park in Perth. 

Net  property  income  for  the  
three months to June 30 fell 0.8 per 
cent to $27.9 million while DPU for 
the quarter was marginally lower at 
2.40 cents.

The other three commercial as-
sets in the trust’s portfolio are 55 
Market  Street  here,  and  Caroline  
Chisholm Centre in Canberra and 
357 Collins Street in Melbourne.

Its properties in Australia had put 
up a  better  showing in the  third  
quarter,  with  revenue  up  5.3  per  
cent from a year earlier, due to the 
stronger Australian dollar.

Quarterly earnings per unit was 
2.04 cents, down from 2.07 cents in 
the fiscal third quarter of 2016. 

Unit holders’ funds per unit was 
unchanged  from  September  last  
year, at $1.55 as at June 30.

FCT units closed one cent higher 
at  $2.14,  while  FCOT shed  half  a  
cent to $1.425 before the financial 
results were announced.
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Would-be seller fails to get approval from 
owner of other half share in cinema business

mm2 Asia fails in bid for 
50% stake in Golden Village 

AT A GLANCE (FCOT)

GROSS REVENUE: $38.3 million
(-0.6%)

NET PROPERTY INCOME: 
$27.9 million (-0.8%)

DISTRIBUTION PER UNIT: 
2.40 cents (-0.4%)

Logistics sector pooling resources to upgrade, innovate
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